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REMARKS OF MR, CALHOUN,
iy the Ll authorisiog the e of Treasurv Notes,
L Senate of the United States, Sept. 10, 18
Mr Prosioest t—An extraonlinary  course of
onts with wiheeh all are too imiliar 1o need reci-
L laascparated in fiet e Government dand the
nhs.  What relation <hiall !:lr'y benr horeniloe?

¥

Bhall the Banks agnin be used as the fiseal aments |

[ the Goverpment?=and, alove o, shall their
Boies e enpiderad ns inoney, an the rece
B penditures of e Govermment? This i the ereat
i foniling qeestion 3 aue of the first mo gnitude apil
af consguenees, T huve given it iny wod anx-

1 aid deliberate anention s and have eome to the
S nelion that we lave reached the period when
o nterest botl of the Gavernment and the Banks
Ol s reumion. 1 now propose 10 offer oy rog-
B0 e tie cotiiasion. T shall do ot with thae per-
-+ Fanhmess dae (o Hie 3.'"!I!I'.'l t, o the eotnty,

nts

R e position Podcapy, AL aslcls, that T may

s hene] with s eandor ] Hurisess f'll‘ll'\';'n-lllt:]llzf
e s LY Wl wlich b shall deliver Ny Egi-
JLTATR
"Chisse who support s rednion of the Banks and
s Govupnment ase do avereome n prelioinary
ithenlty. Lhey are now aoparited, by operitipn
law, ol cantot e rennited swhile the present
1o of things continnes, withoul pepealing the Jaw
fuiell D o] thiom. T ask, sl ds williine (o
Proprose this pepeal? s thiere any one, who, during
gl compencon ofspece payoents woulld advoeste
W vmployment as the fiseal ngents of the Govern-
et who would make tiem the, depositozies of the
ihhe vevents, or who woutd reoeive anid pay away
Wotr ges o the publie dues? I thece be nane,
e rdlts that U separation ooest edatinue for
1 prosent, sl the reunion mast be the work of
tnsey (leprending on the contingeney of e resumps
Lol spetiy payientes, o
i Ihllﬁ‘. e this dillinully tobe removed, and
il the s waere o u!ar’[y redeemiag their notes,
o whint party in thiobody can the proposition
aoor by walel eancit he soppirted, e a reds
oo etween tiam o pnd the Govepmieat# Wi,
e wliat b Bappaned ean advoeate o reanion ot
T Gaovern et with the league of Strte Banky f—
S e Ogeagition, who fr vears have Dbeen di-
e 1L s Kie st d:lnx'mu'{ imatroment of
Syever ] eflicient meanzof corrupting and eons

Wtroiling the Governmezot gaad countie? - Cin they,
o

fer the exact filfilment ofall their predictions off
AT cOnEgUEnTes Feonn the connectioe, now

st mnd e support tlint whieh they hove so

i and an toadly condempet? We have lfinl |

Bt thes el

.
!, ey froms e oppasite side ol untricd experiments

v Nothing can bempre elicats
o the eurrency,  Nothipg ean requing (o be e
Aol cately landlad, Tt onebtnever to bdtamprred
seithy, o teueheds vl iv beeomes abwolurelvopes

HREATY . 13y I winitelinl |‘!:i!1'r;ll‘u!lﬂ-’jtll'lr‘l o pirine

e what comdemnntion would o repetition of
sy ecprermneut that hag dailed deserve 2 An exper-
pent that s w0 sgemnlly Diled, bothin the opinion
Fanppoters ad opponatite, as el down the
atter denmmeistions of thore whn wried it 10 0
prinke Ui experiment was follyy the repetition wioli
arely b imadnevs,

Bt i the Opposition cannot support the meak-
are, how ean it e expeoted to receive support
som e fHemds of the  Adtrinisteation, in whose
mnds the experiment his s signally fille], as to
sl Qoo Teony tien: eseerations dEBp nd loud ¢

I Me. Presulent, thiere beany one point fully e
tnblishied by experienee and teabon, T lokl it 1o b
1 uller ineompuieney of the Site Banks 1y fur-
it of e msclvess o gound anid stnble eurrcney,—
iy my siceeed improsporans times, but the
ficst milverse current neecssanily throws them iuto

®nter eonliion.  Nor las any deviee yet been
fhutid o give themthe n-.|||iﬂih‘* utmngﬂl i siahil-

tv, buta great cental and controlling Bank, instite-

vdd under the eontrol of the Government, 1o far-

ther, 1 we must enntinge our copneetion with the

hanks, i€ we ot reesive anid pay away their notes
womoney, we natonly have the fight to regulate

vl grive uniformity and stability to their value, but

v are bound ta do so, mnd o use the |Iipﬂltlﬁ'ﬁli\'}°

neans for that purpose. The Constitution I'!mlicﬂ}l
uf duty to lay amd eollect the tases aud duties uni-

femly throtglious the Unlon, to fulfil which we are

vl to - give the  highest pﬂﬂib}e equality ol

iline l.:lrmlf_’ﬂuml the wlinle country, th whatever

nrdiomit juay b eolleeted in, eod i’ thntrll_e hank

Fnoten, Lo adupl the most effeetive means of gecom-

plishing it, which experience has shown to he o

Bank of the Uniteldl Ntates, This has long been
¥ opiiiion. I entertained it in _ci?hlien humdred

il sixteen, and repaated itinmy plioe hete on the

dopositeqiestion in eighteen hundred and  thivty-

foar, The only hlteenative then is, disguise 1t as
vou may, hetween n disennnection aod a Bank of
the United States, This s eortainly the real issue to
whieh ol must coriv, and ought uow to be epenly
and furly met. i
Bat there are dificuities, inthe way.of & National

Panle, no Jess formidable than o reconneetion with
the State Banks, It is ulterly impracticable, at
present, to estublish one. There i reason to believe,
that & majority o0 the peaple of the United. States
are defiberately and unalterably opposed it Av
allevents, there iz a nmmerons, powertul m!- re-
spectable party—1 refier 1o the old Siates Rights
il y—1eho nre, and ever have been, feom the bogine
wing of the Government opposed to. the Bank ; and
winee opinions, thus long wnd figmly  entertained,
nughit ot least to be so much respected as (o forbid
the creation of one, withoutan amendment of tie
Constitution,  To this must be added the insuper-
e dditlieulty, tiat fhe Executive branch of the
Government i openly opposed to ity and pledged
W teppuse lis vetn, on cofetitutional grotinds,
should o bill pass to incarporate one, For four
veara, atleast then, it woull be impraetieable to
eharier n:Bank. %\r’hatmu-ﬂ' be dime in"l‘;w menn
tme ! Shall the Troasury be reorginized o per-
tiem the funetions which have been _mqqur-t:lg;
“larged by the Banks, or aliall the State inskitutions
he again employed until a_ Bank oan ltg?a-_-
In the one case wve shall have the so nifiah . vilified
and denoanced Sub-Treasiry, as it is called; and in
the other difficulties insurmountable swould grow
up agrinst the cktahlishment of . Bank.  Let the

State “adtitutions be once reinstated, and reunited

t the Gavernment as theie fiscal.age
will I{? Tound ﬁ first ﬂl:h sitren B
af » National Bank, by which they would be.
shadowed and curtailed in their ;ﬁ‘-‘- =

eettnin that g s M . I:
Bunks are in !ullpmrr;m_ ‘?%hgwp“i‘ll’ g

tabiish o National Bank. It greation then,
souninli with the State Banks toke place,

dnster would be the desth of the wiole «
Already it has had two paraiytic stookes—idie
| would prove Gl
But suppose these difficulties weee overcame, |
would still be oppsed 10 the incorporation of & Bask,

thind

_COLUMBUS, W

US. WMissiseiop:

b supparting the Bankol 1516, 1 openiy devinred
that, us a sucstion de nove, 1 woukd be decidedly a-

| gninst g Bank, and would be the hst to gve it mL‘

| Safar from affoeding the relic) which many antici |

[ e, it would be the most disastrons measure that
couid be adupled. As great as = the  calmmicy yu-
er wlueh the country 15 suffering, it ks o sl to

tion under existing circumstapess.

cowpel the Stie mstations 1o pay
Hunl wingt have a capital as ereat, or
| drreat, i proporting t the
the lnte Baok had, w
| that day. This wauld gis
ot mach less thist one bundred mdbon of dotiaes

oeder ta
el the
iy aa
EXIU0E  Justitu s, as
v estabhsiwd, to thoss of

I

wihat woull follow vhe creation of siich au iustilu- |

support. | also itated that, in supporting the Rap

then, | yickled to the neocsite of the case, Erowity
out of the e existing and e ertablished con-
nection bétween the Gosernintnt and the banking
sestom, | ook the groual, even ut that early pefi-
od, that so langras the eopnexion exisie] —so long
as the Govertment recemed and poid “away bank
notes as ey, they were boutid to res + their

b vl ank bl no alternative bt Use esta bisheat ol

la Nutwnal Bauk;

ol which a'large proportion, say twenty  millions, |

must by specie,  From what soares is it he des
| rivedl 7 Fromthe Suite Banks? It would emnty
ftheir vaults, and bave them i tewost hoples
cotliton.  From abroad, aud Enslund in partcn-
| hars T woull repeoduce it revulsive enrment,
Iwelidoh has Intely covercd the countre with desoby
Voo, The ode i =l ranning 1o Barose, and i
furead haek by an artfien] eavis, befire U fire i
debt s pody ennnot but be Gllowed by e most
disaitrons conscanences, ’
Bat suppose hiz dififenlty overeome, and the
Bank re-estabilishod, Tadk what would be thie efleets
under sueh-tircimstinogs?

room for business commeusurate with its pxtendel

1 sl the conneetion in ex'stanne and ctabiishe
e before my time and over wineh ool have no
control. | vielded 1o te necessity i orler 1o eore
tee! Uwe drordored stnte of U currency, which had
Gillenexclisvely under the conteol. of the State. |

| vieddedd toowhat T could not reverse, just px any

Where would it find |

capittl, without erushing the State Tastitatious, o= |

19 eréate the batrument of their appression? A
teww of the more vigorous might survive, Wit the fir
grsater portim, with their debitors, erditors and
stckhoklers would be involved i conmnon rum,—
The Bank would, indeed, eive a specio el oy,
not by enabiling the existing institation 1o resuine,
but by destroving themanid wking their place,

Thoss who take a ifferent view, and =a fandiy
unticspate relivl foma National Bank, nre deceive
¢ by 'a supposed nnnley betwien: the present sitye
ation of the counny and that of 1816, when il
lnte bunk wag ehnrternd, after the war wih Grent
Beltain, - T wodan actor it thit stetie, aoid may he
peronitted to speak in lstion o anwith some [ije
authority,  Botween the two porols thiere s i
ornoamlooy,  They stand almest ineontrat. o
1516, the Govermnest wasa debtor to the banki—
now i tsa ereditor; a dilf=renee of the greatoat -
portatee, ns fliras e PEEEnt question s coudenis
e The banks ad over-assued, 11 3 trae, it wir
aver-igglics were 1o the Govermment—na solvent sl
able dobior, whoss credity, held by the baaks i the
shape of stoek, was ot pak. 1E was their excesave
1sshes to theoveroment on s sloek, whsel main-
Iy coused the sus ension . in praot’ of which, it 4a
remaikable faot, that the depreeiansn of bank p-
per under gald and silver was aboutequal w the
proportion  which the Government stock hold by
thir banks hore tiv their issues. Tt was (s e xeesy
that hung on the micket anil doprossed te value of
their potes,  Fhe solution i onsy.

T'he Bank toak the Government stoek payalile i
twelve vears, aud dssued their notes for the <ame,
payable on demand, i violition of the Pliinest
principleg of Baaking, It followed of eourse, that
whea their noLes woie [iros uted for pavment, they
bl nothinge B Gusernment stoek to meet thions, —
Bat it stook wis at poak, sod sllihe Banks had
o was o o dnte matket with the stock  they held
il koo teaenotes, aid thios the exeess wlich
huoug npaon the mikket stid depressad their value,
wottld have been withidrawi from. eirculition, and
the residue wonlil have risen to par, or pearly par
witlegealil aodigllves, when spucle  payments might
hie easily resumed,

This they were nnwiling to do, "They were nrofit-
ingr every wav—hy dbawing interest on o tie stoek,
b diseoantinge o it as. capital and by its contined
ris? jn the morkst, 1t hecame neeessary 3 compel

then o vi:r erimder vhinge Ilrl\':llll:nil'li. 1'wo mpethods
prresente themselves—one a ban rupl Inw, and the

other u Nutions Bunle.
mer thon, o8 Lam pow. L regidded it a3 0 Jines
and pneaastiutiona) measure, opposed o the rihits
of the States,  IF they have ot sorendered the
rig]al to ill[‘.fnr[p'lrﬂh' Banks, aeis congeded, it exef=
eise ennnot be gonteolled by the action ot dis Govs
ernment, Which has uo power bt what s eSpresaly
granted, and na authority to eontrol the States in
the exercigeof thedf gleved powers, L remained
to resort to a National Baok, o5 the means of come-
pulsion, It proved effeotual. Specie poymentes were
ristoredl 5 but even with these striking advantiees,
it wag tollowod by greent prossure in 1518, 19 and
'20, o5 ol who e old enongh 1o remember that
pitriod mustreeolleet. Such in filor, must ever by
the conseguencs of resimption when fires! under
the most favorabile cireupestanees 3 and  soch ae-
cordingly, it proved even in England, with all her
resonroes, nol with all the gaotin =he wel in re-
storing o specie eircalntion, after thus long sonpon-
gion of 1779 What, then, would e us eflvers in
the present condition ol the eountry, when the Gov.
ernment 18 o ereditop, anstend of o debtory when
thete are 8o manly newly created Binks without
estnblished eredit, when the over issues are so grent;
and when so large aportion of the debtors are i
i a enndition o be coorced  Ax preat us i the tde
of disuster which is passunge over the lund, it woull
b us nothing to what would follow were & Nutional
Bank to be ‘extablished as the means of encicing
speeie poymonts,

I am bound to speak withon reserve oo this ime
t:ﬂﬂm- point, My opinion then is, that i it should

determined to compel the restoration of #pepe
payments by the agénoy of Briks, there is but one
way—Dbut to that | bave insuperable objections. 1
mean the adoption of the Peannsylvania Baok of he
United State, as the fiscal agent of the Covern-
ment Buis already i operation, ind sostiined by

rent resources and powerlul cooneations, bothat

me and abroad. gl it pgeney specie pay-
ments might undoubtedly be veswred, and that with
far less dvaster than throug » wewly ereated Bank,
but not without severe pressure,  Leannof, how-
ever, vote fur suchia. measuré. | eannot sgree to
give a preferencennd such advaninges o o Bank,
of one of the members ol this confederty over those
of otliers—a Bank dependant upon the will ol'a
State and subj_aclla‘&' influenoe and control, |
cannot consent fo confer such favors on the stock-
holdere, many of whom, i rumor s o be trusted,
are foreign capitulists, and without cliim on the
bounty of the Government, But, if'all these and
many other abjeetions were overcume, there isstill
ane whish I canot surmount,

‘Phere hus been, as we oll kiow, a conflict he-
tween one of the departmenrs of the, Government
and that inatitution, an wehiich, in my opinion, the de-
partment Wwas the aséailany, but I cannot consent,
aller what hasoceurred, to give to the banka tie
umph over the Government, fir such its adoption
as the fiscal agent of the Government would teces-
sarily be eonsidered. It woulil degrade  thy: Guy-
m.{.»ﬁ;\ in the eyes ol our gitizens and of the world,
and go far to wake that hank the Government vaell,

But i nll these difficulies were overcome, there
are othiers, to me, wholly issurmountable, | belong
to thie State Righis party, which, st all times, from
gtmginmnga{' the Government 1o this day, has

fn oppsed to such an insutution, as unconstitu-
ﬁohw»._ipﬂap_ wrone. They have eve
erd “the uhion of the political aml natonal

nd the

itral actior of the Government 1o
tgnds; and, ot all umes, have
their junction. Time and expe-
‘the truth of their prineiples ;
hose. ¢ periods, s the one at which
bee most dangeroug 1o depart from them, —

them, § lsve Bever goci y counle
toa National Baok, but undera
I et 10 be imperious, and meser

restorned until some dicaster similar to the present
'l again hefull the country.  But it requires little
HUIRE spunt A prophecy 1o wee that ®uch another

without an o
vorable toa

nk.

I was appised 1y the for- |

deelaration of my opinionas unfi- |

ol | Rebled by the withdawal of theie menns i order |

I

|

member of the Sapate now would, w'lio mioht bes
heve that Louisiana was uneonstivitionally admitted
wito the: Unmny bt whio woull pevertheloss, . tiel
eotnpreilod to vate to exteml the laws o that State,
a5 one of 18 membecs, on thie eronm that (e admie-
son was anact, whether eotistitutional or uneonsb-
witiatial, Whieh he conld not revierse,

sted i cunfirmity todhe same pringis
e renewal ol the 1

k ! Bank chanter
or s short penimde. My ohjeet, as expressly avowed,
wais tovuse the Bank 1o Diriin ke thye pomnexion betivern
the Loovertment wod the bakine svstem grradhndly
n arder wavert the 'n'nstru]ﬂu' which hus now l-;'—
fallen us, aod which I then cnrle perceived, B
e conneeun which L bileee o le lereversible in
1816, has now beow broken Iy sperntion ol aw., 1]
IS THIW A GPRI ues bk L mysalt Trow, Tor tlie
first time, 1o chonse any course on Ve mportant
subject, and, inoppoing o Bask, 1 aes in eonfirmis
W o prindiples whosh B bave entertained even siee
Lhnve fally investismiod ilie subjeet.

But my oppusition to o tesuncin with the Baok is
not contiaid w obleetions: Fnited tv a Nationsl or
State Banks, It o heyondy nod compreliends
othors of'n more geoeeal nbare, relating o tie el
rene v, whinh 1 me are deasive. | oam ol the ime-
pressgin Wit thie eobn wlion bns & most [ermcong
wiluence over bunk  eurre ney s thay it tends o dps-
el it stability amd uniformity of value, which is
erserital o a0 soand cujreney. a il Ay the
tding catsew of thot ten leney w0 eXpansnan anil
conbraction, whicl exporcnes has ehiown is inedem
o bunk iotes 88 @ eurreney.  Thev are, in oy
apnun, ot by, witho 1t the LRF AHE (Y ||'.1'.ii|lu‘s tn
ons tikle 0 curreney, evien when eonnected with
Hhir (."ll'-"'\rlll';t"ll!: atil are 4‘1--1'..1}‘ nlr-upmlili"n? ll".'
Pezisiim of Wik eobnoestion, whiech suhp ols  them 1o
stnhdin exponsions ard eantraetions, and X pose
Ueany 10 et | entasten ey, suoly ay the present.

T owill ¢ \I-I.nli my views:. A Livik tinte corenilates
not mmerely onacenunt of the eredic of the institotion
by whieh it i (sansd, but Deensse Govierniment e
eotved ke ol and sllvge i all e does, gad thas
wdils its own ereldit to thatol the bank. T, o fasct,
virtundly endorses on the note of overy Hpiele pay-
g Bank, Croecivible by the Government in is
dues” “Toamilessrand low grontly this adds 1o the
aivouintion of lank notes, we ot remember Ul
CRON PRI 8 1l evenl oney dealee of the colli-
tryy and the holiee of I.III-r"'h.-!"lill=!||-|' domains, nnd
that 18 bt poveer of erenting o demand ngains
CVERN I, o iU pleases; i Ui shipe of
o o, oradutyg whieh esy b diselintged, as the liw
o i only by Baode notes e gold aod silver,  This.
ol contsty cemmhot but add greatiy o e ersdital
bk otor asd contei bide mtely 1o thelr eieenlation
thongh itmay b ditfieult i astermine with wny
rf!'l M o wlinh extent, I eertionly is viery grt';li.
o wliy ot thit dn individaelol e fira oredit,
wliose rospomgbilite o s imdisporabile tiat lis fend
“f‘t'lr-'v'll ard b opdorses his note fr ?I‘l'li'll"'. shioaied
purt Dibs e windy b friend's Doing their g e ped-
ity iton bank. ansd take ot the uotes of - the hapl,
which m, m fety ot the ervdiv o tho baak e

il ey six Ia,-r pont diseount hetwoeen the ercdit ot
fimsr i hok tgeni nna tat ol the ohok: 108

lmown and estiblished wredit of the bank may be
otme Fopsob, bt there B5 daother amd powertil one
ther Gavertiment trents the eredit of the lanl i
goldand witver moall dits tansagiions, wnd  does not
tret thee afecit of thie idividoa's i the shme mah-
e, CUotest e teoth, et us reverse the ease, sl
suppose the Govermment to treat the oot ered it of
imdividuals, a8 money, ol wot thie covdiv ol the
bk 5 il s it ot obiviows tint, instead of Dosrow=
ing ﬁ‘(m] the |l‘[|!l(, anul Jaying MX er pont disaint,
the ban wondd B et b rowe from ey an tie
same torme  Froom thig e auy pereelve the (ow-
eriul inflyence, whoeh bank eiroulation derives fom
the eormeetion with the erelit of the Governmont,
Tt follows, s o necessiry consequenee, thist to
the extentof ilis influence, the Banks expand
and contract with the expansion and contragtion
of the Gaeal action of the Governont 3 with the
merease of its duties, txes nud exponditune, with
the deposites in its viults, actiog as additional
capiul, and the amount of bank nates withdrawn,
in consnquence, feom cirenlation ; all of whick
must dicectly affeer the amount of their Bosiess
and issues, and bank CLITONEY, il must, of
course partnke of all those vibrations to whiels
the fiseal soton of die Government 1 necessari-
'J‘ nxpm;(.-d, and when great and swlden st ox-
pose the system 10 eatasirophes such 5 we now
witnesg,  In laet a more suitable nstince enn-
not he selected ta illustrate the troth of whint | nse
sert thay the present, ns | shall procesd to show.
T'o understand the causes  which have led to
the present state of things, we must go ok 1o
the year 1824, whean the tarill system toumphied
i Congress—a system which ngposed duties not
for the pur;vrm_-ul' revenne; higt o enconrnee the
industry of vne  portion ol the Union at the ex-
pense of the other.  This wias fliowed up by
the act of 1528, which consummated te systom,
It raised the duties so extravagantly, that out of
an aonuil iportstion of sixly-tour millions, thir-
ty-two passed mto the Treasury , that s, Gov-
ernment took one half for the liberty of introdise-
ing the othor. Countless millions were thus
pouréd into the Treasury beyund the wants of
the Governmont, which beéame in ime the sourco
of the most extravagant axpenditures,  Tliis vast
increaso of receipts and expenditures was follow-
ed by a corresponding  expunsion of the husiness
aof the Banks, They had to discount and issue
freely to coable the mecchunts to pay thesr duty
bonds; as well'as to meel the vastly inoreased cx-
penditures of the Governmen,  Another effect
fullowed the net of 1828, which gave a still fir-
thor expansion 1o the sction of the Banks. nnd
which s worthy of notice. 1t wened the ex-
change with Enzland in fuvor of this country.
That portion of the proseeds of our exporte,wlich,
in consequence of the high duties, sould ne lanzer
retuen with profity in the usoal artieles which we lad
been an the Tiabit of reeviving principally from that
country in exchange for olr exports, returning in
gold and silver, in vrder w purchase wimilar articles
at the Notth, This was the first cause which gave
that western direction 1o the precious rsetals, the
revulsive return of whieh hns been folloswved by 0
many disasters,  'With the exehange in fivour, and
enmwquently no demand for gold aud silver abroad,
and the vast demand fGr money attendant on an in-
crease of the revenue, almost svery restraint was re-
moved on the discount and msues of te Banks, es-
pecially in the vorthern section of the Union, where
theae eauses prineipally operated.  With thew in-
erease, wages and prices of every desoriplion rose 1n
i, followed of eowrse by an increasing de-
nmawd on the Banks for further swues. “This & the
frue caum of thit expansinn of the currenes, which
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begmmn albout the commencdiment of the late Admine
eratwng bat which was epmevnsly charged by it
o the i'-‘_ﬂi- of the United States, [t rose out of th
actron ol he Gavermpent,

The Baok, in iisere asing it business, acted m o
bedience 1o the condition of thimgs at the tue, aml
weonlorenty with the Banks gvncernlly it dbe oo
seetion, It wasat this joncture that the e Ad
"lm_htr.:lllmurun- Mo power—a jancture. remmneks.
bl i many respeots, but more espectally in relation
to the guestin of the currency.  Most of the causes
wheely lave sivee rminated i the complote i
tration of the Baoks amd the emnmercial prosperity
of the eountry were o full activay

Anothes cause, about that tine, (T do mot remem-
ber the proeie date,) began 1o produce powerful el
foets. 1 refer to the Jast renewal of the eharter of
the Bank of England, 1t was renewed for ten years
and, smange other P o, contained oue tllilhll‘
the notes of that bk adesal teader in all cascs ex-
cept between the hauk amd its cpeditors, Ve effect
wid fo dispense still firther with tie presions met-
als in that great commercigl countey, whieh of cotrse
eavsed them to flow out o every direction tirough
Use various cheuncls ul s commerce. A large por-
tion ook their direetion luthorward, sl served still
further to inorense the eurrent, which, foon cavses
alrendy coumernted, was fowing in s directong
eotl which stll ferthier inereased the free of (e re-
vitring eurienty o the tarm of the thde,

The udounistration did not compreliend the dil-
eultios and duogers whoeh sorroamded i Tnstend of
pereeiving the toue reason of the expansion of the
aurreney, and adopting the mensures neesssary to
resist oty tey attributed it 1o the Baok of the Unitil
States, and made it the cause or pretext of wagine
wie on that msttiton. Ambng the first acts ol
hostility, the deposites were removed, and tennsthr-
red 1o selectod State Banks the effeet of whiels, i
etenll of resisting the tendeney th expansion; was
throw otf the oy restrunt that beld the banking in
stitotioms of the eonntey i ehiwcks anl Blesurse guve
o R swillng tide, whiel was destined ta desolate
e eonntey, & penverful impitdee, Banks sprong wp
ey direction: discounts amd ssues joereasnd
almost without liontation, and an immense K s
revinne docmmulsted i the Depovite Banks, whieh,
filter the phymental the publie debt, the most ex-
travagant uppropirsitoms  could not extmust, wul
whieh seted ws addivonal Bankige eapital. The
vislie ol monoy daily depreeintisd = pricos rose—amnil
than eommenciod thoee voabonded speeuintions, purs
venlurly i publie linds, wloeh was deinagterred, by
wtlions of seres, Tom Uie pibilic to the wpeesilyta
fim swortliless buak noves, till a length e swlling
Mload wis eliovked, and the revalove Gurient bt
s baeriers, and avergpread sl desalated the fmnd,

The first chock came Gom the Bank of Euglad,
whigh aleried at the loss of its preeons wietals, e
fused to disenont Ameriean bills, o order 1o pre-
venta taether deormee of ite cosh ineansg, and catise
areturn of thise whoel ot had tost,  Then followed
thir ¢ zepvtion of U tla-'in!n:h' net, whieh, vigtedd of n
remedinl mepstre, a8 Honaeht have been minde, at
propedy  exeented, was e the astrument of
wenhening the Bonksat the powtoff presvee, espe-
el mthe proyt M tropolis ol e Lrniom, wliele o
lilr',_ﬂ' o [Wartin ol the ulnp]m FENQ AN WA ned e
fatel Awd, finunly, the ‘Proasiey order, which shil
Torthior weikened those Bunks, by withidenwinie thir
casl mnng o be dnvested i pubilie lunds, e e
\\Il"‘lc ()

It i ofien easy 1o prevent what connot b vemes
died, whilel the present imstadice steotiely illastontos,
Ik Aot ction bl frmed & tiae eangeption
of the dunger in time, what Lo smee bappenod
mbzhil e Been cusily avertad, The wene approael
of thewxpiration of the elineter of the Upited Sttes
Bauk, would have aflontod e mens fon staying
the desolation, it bna Geen vimely and properly
used,  Tanw e l]nm_. il purpoded 100 renew (e
ehinrton, for w limited period, with snehy modifion tions
Hdpaieiih B0 e alrrenely algrstod the worcaving
peadvally sl Hnnlly, wear out tee couogetion e
sween the Buok wmd the Governmenty=—"1"0 use the
expression | thon wed, *tounbank the Bank "
let dowh the syblem vhs Wa, oind s to eteot the w 1
wentbon between te Bank and the Govermnent as
to ol the possibility of thut shock wlyel 1 dien
s was dnevitnble sathout sopne sl resily. Tie
B was !'IIHFI"(-Fl_\' [a{nlrlfilm'f.

I'an s tals were Howing mooupon us
Fromy esery qunrter, aml e vieovoud meanres |l
g .-d (1] Iul-i]ﬂ iy te I‘-‘Ii.t".\ul ol the elintter,
wonld bave etlisetinily areested the merease of Banks
and chooked the exvesy ol tier dpeaunts and e,
an that the accumulting mass of ol and silves
sstead of e oonverted it Boank eapital and
wevelling the tile of puper cireniatmn, Wil I hiave
Dot solwtitoned fo tie plaee ol ok titeds, g o
Jrer ntand wholesome edibis 1o e eurreney
Ol thie goittetey.

Buk noither (e Adinimstraton nur the appistion
sustanmed me, and the precions. oppartinity pissed
ungeized,  Tten elendy saw the conmng  calamity
wingipevitabie, s 1t haw neither areved sooaner, wor
it gieater that whiet | anticipatol.

Buth are the leading covses which have produeed
thie priesi ) sopdured site of thie currenoy,—Tlhere
are athites of o minor elpooeleg, o ciod with it
gopern] conilition of the eommeren! world and fhe
aprratiens of the Fxeeutive braueh ol the (rovern-
ent, bt swhieh, orthvuselviey, wolll Jave produ-
ced bt Jinte difeck Topepent e atses jnow
worde, the vast ingrgaie wionh the terills ol 1534
nmd 24 gra e o the Baen! seton of the Governent
combrnet with thie envsen Thave enumeratod, mive
i fest impalse to tie expbnsion of e durene
Iy, 0 b, gave the extrmondinary unpulse
overtrgdig and gpeculation (they are efivets and
uot causes) whieh ks Bially wiminated in the pecs-
eot enlinuty. 10 may thus be ultimately  triead o
the conmecton bgtwesn the Bauks and the Goveri-
ety aml it s ot itte re markulle  that the sis-
prensun ol spW e payments i 1816, in th it Y,
and that of 1797, i Greeat Britwn were prodooed h_v
like causes, :

LChere 18 annther redson agsiost e union ol e
Governmentamd the Banks, ntusatoly eonnected
with that ander consileranon, whiel I ghall nixt
prul:l'l'-| iy wiate. It nves |m‘l'vn noe (o ohe =
ten ol te citizens wver wiothier; that ot 1 bwaiher
fiir, equal, nor consistent with te spint ol our -
stitutions.

1Bt the connection hetween the Banlks and tie
Guvernment, the receving and payig away their
mites as cash, and Wi use ol the publie money Jromn
the thme ol the colieation to the disbursement, is e
sonrer of mmoense pmﬁls 1o the banks cantot be
questioned.  Ttis mpossible, as | luve sl 1o as-
cerinin with any precision to what extent their is-
sres and cirenlation depend wpon it but it eortdinly
constitutes o large proportion. A sogle dilustration
iy throw lighton thiy point,  Buppose the Gluys
ernment were o take up tie verieat begzar in the
street, andd enter into A contrackwith him that porne
ing should Te receved i puyment of les dues or for
the gales of its public fands jo Titire, exoept rold
wnd silver and his promissory notes, amd thnt hie
should have the use of the public fands fiom the
time of their eallecton untl their disburserent—
Can any one estimate the wealth which sugh » con-
trnet would conferr  Hid notes would eiretlate fin
and wide over the whole extent of the Union; would
bit thie medinm, through which the exchang s of the
enuntry would be perlormed; and lus ample ex‘en-
ded eredit would give him a control over all the ban-
king institutions sud monied transactions of the com-
mumnity. w

The jon of & hundred millions wonld not
give control more effectual, 1 ask, would it be fair,
wald it be equnl, would it e consistent with the
spint of our institutions, W eonfer such  advantages
ot gn individunt  And il not on one, would 1L be il
conferred oo any number?  And ifnot, why should
it be conferred on any cogporite body of individuals®

o can they posuibly be entitled” to bencfits o

Hit

{ (1]

vast, wiiehs il pgkt arkpowlodge conld it be pise
by conf o Bl iy ﬂ.ii!lh'( (']I Wismorprirals SRS
viluaia

{ sttt ot s vaow with any intention of bong-
iy dovn iy um oo banking istitutions, 1 lnve po
bt beeline towards shron avltatey I do nut
Brodid e rew v Db Bor the preseat sgate of v e
It toas grown up gonlually, withott e thwr the hanks
oF Ue  ©omdniiviy e T VL e T -
whneh hve Folbawed cottiey B ! £ L.
My obievt s to state fhiets us ey cxiot, that the
Truth \ o hy il "‘ Al IO N
vyt " I i el b lresmdle  wwiike
W Liees udl bt amt -.rll"y oh B atlitely e Wit
ot abd ennd w1 ol s wwlinade @nan « Ald 1
be tnvestigaied 1o Ve Derttons, Nuthu ,:. wil e (el
o plisres!, sl ot e thee indesesl of batly thg

banks and the entman oy, thied thie oVl tittndcut to
the cannoction should e fully wnlerstood in time,

and the «

e T _:'.u.'nn!ll\ IS TTH ebire
stieh convilshons shiall tllow an 16 swoep swvay thi
w hale syvicm, witl ',-1{-_.-.'.]";' 28 wuik na dsad.
yontjggos

But i bs not only Dhetween eitiees an? citizen that

the commection i il it bs an much
v belwoon oim portat ol the amintey and an ithire
The conneation of 1he Govertnmest wids Une banke,
whether i be ity 8- Banks or

wily cemoal-
Wipe, point ol

i Ul el e

anid wigs

| Svnhitan oty o

with i Nutlonal mditation, will s

(VAN |
codiee s ol
or hink, or th b
must be neated.

it neton of e ovstem ar the 12
Durstren!, sl at whi
ol thot engte of

Frow that point the whole system,

Sinte banhs,

Wiroueh the eonneebon with the Governmenty, will
e et e 1o conten Ui exchinngya both ot home
aid abrond: and also with it, the oommrice hircigen
unad domiestse, inolioding all oo px i sl i pore
Aller what Las tpon said, Sl |dents wl
Bt Jotte iwarations N sinale doe 150 ik (
aned D owill ke o, o e Boeges iy tint of
e oalivadunl,
Suppor, thien, the Govarntikent, ot the eminenees

wenb ol it oparation, had slecred wn mdividaal
merehpnt, b niy one puht of the Lliain, sy nl
New York, sl '.I.-rl eotiireted] sl withy Ditin as g
bims wwrth the bande: by givitgy i the e ol thie

h]l!i..]' Viipds G e tope ol cothetion  antil

thetr diharoent, wnd of raneiving mnl phvitge =

Wik, i adl b teanspotionin, tatliig DR ik pronnses
v uoles, exreopt goll nud silvers Bt oot inomibel
it & dueidve i wiril] e vl W he ot
whiert he oot averall thie othiess thak s prrvnise
sary notos wankl cioodntis rag Vet sl Hhie
rivenifieatssne of cometee; thut they woulibreghilate
exelinmiees it thes world b the thedinm o Jrn-

P RS boaids, aid thnt £1F \ Wil ntiravt e e
portsanil expor i of Yie covmry i the port wihiere
sueh extrordiigpy Biedlities were atfarideds bt
wortlilelearty e the ellees in the cisg suppiosind it
u equally clear thot the « vk ol the eneres-
oy uvthe e pognt, tietgh the conmeetion ol i
Government weith the bansks, sotidd Lave coguud i
ireenton effectss and that, whethor aue geuoiad Lank
whonld be ynedns oy weopt, or o loague of Lanike,
wlisdh shoubd Ty thige cegitre iy,

Fo the othiar L ERH il ity et |f'|ll~f Wil-
vantagres which o el offdebsiie baek wonld
aive, i the sl ke eping ol e |ur1-| O PEVOnEe,
waorndl b
ool to thelr commerde by contialisting the tonnsd ace
Lo ol the eonn ey wba teoie ot Ot el

omewniral

S othiingr comnpared wath B dosses i tis-

en Ga0 spea ke foe Waie o keiibinn, I eun wpenl
with conilidence, of har whiah ¥ have the Loooee m
part toorepresent,  “Tlie entie staple States, 1]

W disp totivie tod, Taglee ul i, “"uum_ wm the ood
e grenl puiners by e disseveniote,  whitever
maigghit b bl e WIATS IRV eEIC e, by
oy other yesenion, dn winehocle etleets will te ilils
!'-'r"l A8 10 weonled D bt b e oo e vigws v ligehil
Ity Jrrest bt i,

s connocted with tiisy there g= o pomt woli
The unton between
.'.i-'fr{.f.f".&-hFfsa.\.a.w!r-a;u..;u.n;.-r oyly Wompin suyree
tha bandang sValetn wiited 1 hive .|:u_.||l|:i' NS
1, bt is alsty one ol the [ it enugses ol that
ool and almost irreastalile Irlllnlﬁi‘_\' o the
anredne of Duinlos, which even i Irinds seeang
deplore. 1 dwelbon this pomnt ow i lomer G-
dot, fon My, Welimter's monioh to renew the
Bk elgter in 1583 sl will not ropeat whnt !
then <t Butin addinon'th tie™esuson then
cotimerated, there o iy otlig |-rm‘rt_ﬁ1l.
el winong otlors the one amder consideriation,
Phey wiiny he gumied upan one fgeoval eatse
£V e have wiade buoling W profitabile, far, very
wr oo profitable; oad Eooy add wfluentil,

e of the most I'hll:i]h Monroes of s |Jlxlhl
atd wlluence may b fraced, nx 1 lmu hawhl, 10
tho nonnection with the Governnienty ubd s ol
sonte, mmogg the progunenl ciages ol Ll stronyg
and ieessaut tendenoy of the r}'s‘f"fﬂ L TVOR G ETN
w i)

|||"l'|\'||: vonsidv i,

i ovan its friemls deo met Gnally overwhy t
aithor e bundes o the austtubions of the country.
With a view to chieek its grosoth they hus@gps-
posed ol the pumbior <f hanks and the u.
mut of lunking evgital by an amendinen! ol Lhie
Constititton: bt s obvions that (e eliver of
anely rine wonendment, i it were practivnhies would
bat merense the profits and Gflaones ol Lisnk
cupitaly and thit feally, o wonlil justly produce
such ipdiguation oo the part of e rest ol Hie
comtueity gguinst suclbunegquil advartzges, thul
in the ond alter u long apd  violont stoogeley dis
averthrow of the entre syatom would toliow,
Toobvuitn this difficnity, wlins been proposed
tor nidid o ot ation: upoa the amoant of their bieis
nesd. the ¢ffcts woild Lo, the gccommodation ol
favortos to the exelnsion oF the vowtool e coie
Iy whirh waunld be no loss L AROLITE }-_.'» ik
Phes can e i thet Bt one sale gl copsisiont
remuidv: the vendenng bankiuge 0 & bisiness
([OE] |lr.l-f1f!llv=ﬂ aned Jnfuenund; ad the Tost and,

desisiyn step towards this, I a dissevenmeoe b
tween thedBunks and the Hevernment, Vo this
wny e added, sonio oifvetunl st o (he
denonnriation of the notes: to Le e, which
would operate m a suntlir doannr.

I piss over other andd pposint sligecions. to
the conneation: the corvipung woilentn wad the

spinit uill npﬂ(‘ltl-llinll whroliar kpttads thennd wids
overthe Tand.  Who Las vt seon_and deplon:d
the vast and eorrupting influence beought 10 bear
upon the Legislatare fo obian cuitors nud IL---_
menns necessury 1o paficipate o (e protits of
the institutions.  Llus gives o control o thy Go-
vernment, which gronts such tavorse of most ex-
tensive and pErmcinis clinracter, all .'.[ wlieh
st continge to spread and eremo, ir e cons
nection should continue, uptl the Whele  cotime
nity must become one contaminuted and  corrupt-
ed mnsy.

There is another, dnd o figal reason, which |
will assign against the reunion with (he banks.
We have reachod n new era with regird to these
institations,  Me whe would judge of the future
by the past, in reforence (o theo, will be wholly
mistuken. The year 1533 marks the commence-
ment of this era.  That extroordinary wan, who
had the puwer of miprinting his own feelings on
the comamunity, then commenced bis hostle -
tivcks, which have left sueh effvcts belind thut the
swar then commenced against the banks, T clonr
fe xne, will not terminate, unless there be o separs
drion between them and the Govermmient, unti

one or the other triumphs—ull the Gavernment
yeoomes the Bankyor te Bank the Guvermment,

In cesiting thelp wion [ wet the fnend of Loth,
I have, as | have saud, no unkind foelings tewarde
the Banks, [ am nepher 0 bank mned, nor eu
anti-bank man. [ have a Wtle connection wigh
them.  Many of wmy best [Aends, for whem |
Bave the lighest esteom, have m deecp interest
taeir prospority, and, a» lar sa7therr prospenty,
and, us Biendabip or pereonal amachment nx-
tends, wy melmuatton woubd i :trqnl:g!v m iy
favor,  But 1 stand tphrie o o reproachbigiva
of no particlar imterest, Biock 1o the w hiesTer, Dl
ty the tutire, ws well as the present, and 1 ghall
ialesdily pursue that enurse wifth, mider enarged
views, | beliove to lie my duty. I 19840 suw
the precent enswe, T in . vain rised WU
vowe, nnd endenvored 10 nvert & 1 now wes,
with equal cottminty, o (e jooe protenige g
ths stearale i (0 g0 nleil s bigka will

upen wionmen with ihe “&iuy .g.i ;
sense of w loge sl nflaental potiion of the
conrmnnl y==aud, abovanll, i, Ry’ wh Fyos
eoed i uflceting i—a refus Mood will inevitabl ¢
sweop away the whale sgatent, '}_d(sep pupul&;r
vivitomeat is govor wighout  gome voasag,
uU::h! o bt tieated \I-'Qh"féjpmk asud’ i 14
part of wisdum tﬂ'lu-ﬁlll %"‘i'r!u the r:.'u:-?:

b comrect it hefore the @ eite gyt sliall becrion

gouml and enl, agathint whiclial s duuq!‘..

The only safe course for butli Guverment and
Baaka, s o romgip, i3 they are, SO0 —n
ity the e of thoir own credit mild i the o -
munt of theiy own il Flie Tekg e
aha iflaeiee of the one ot the othory the boter,
Couttned varthur legitiate <ghere, tha o affi-
ding temporory credit 1o commpreinl sl bysie
ness mon, bk notes would fumish a safo g

ol comtitrre and’ business,  withn _&‘m the
bauks mny be rospootively siunted, t'&l‘ll'lp'l" .
wmost entue fn (hose Moetanons und” copmls:
stons to which they arg now so exposedt or i thes
shoulib ocopsionnlly Le suliject to thel, thesevil
wobld bie doeal and tempoeny, leaving undiatu-
ol the wetion of the Governmont med e gotersl
currency of (e country, on the stubilify ol which
the prospeity aud safury. of thogeunty to much
depend,
ll b_uﬂ‘ oW shited my phjegtions e 1g
of the' Govermment wtid the Bauks, 1 they ng
wall foundid; i the Sute: Banks are (hamsehios
meompetent  speatsy i o baal of the Unfted
States be wnpracncabile; v i practienble, would,
it this Gy b the destineion of o liege portion
ol the existing bunle, saof renewed and #évers
pucuniry distresss o woold be npninstethe. sot-
el eohivicton ol an old énd -pﬂu‘ﬂfﬁhrﬂ_r.
whose apposition fige cunpol dlintes i the Union

of Government and Booles addi o the  unfittiess

unegual botween ciizen ond ciuzen, and op pots
ton of the Viion uisd sotbens nrieds fualys il is
wonld exene an unplaralie s u]!ﬂinn'?i,;
whieh conlid obly torminate i the uverthivaw ol
the bankigystenm o st ons of the Coun
trvpat hen vomuina that theapty alteroatve wopld
e o peetmnscntly sepattte the o, did 5 res
arganige e Uieas vry #6ox toognable 1t 1o per-
form thode duties which huve leretofaie Leen
perliningd by the Luniless s 38 fizge] nptoitie—
Fhus proposed yeargunzetion basdeen eatled
Suibi="Trenapry=-« aor pitortunate word, caleylaisd

to tleadd and eapgure p dificultion g ery
vl op same new dovice, 1 s TR TRt

thesolil mode of colloctng and il it puste
he moaney, which lor (boasnds ol ) epes, 1
the practiceol all enlightencd pecple il
the lost eentury,

Lo wliiag niniel 1 10 ioteudes] to 1y organige the
Treasury by the bl iwpored, Lo pat Lyow, 1

unly =ny ik foeone, | shiall sascit (o 1o cetinges
menit whithwprovides for o Foosstiry Banly orthat
cin be |n:.-r\|-m'd ite e, IR e el Do CH

st heme more i) thon 0 vfmion wirl, !-‘f-::t.L .
]

wt s tene, i worly Dy auetion jeaiden, Norwiil
I give iy nssent o oy :|:'..-.'1gl'uh which will
iddd the least uhnecessiny poironnge. L then
the sworn foe 10 paltnuge, aud Lye done us
e hoand suflered s i I recsimg i, 8s any
oo Tou nviny ‘\‘ﬁlli‘ﬁ.ﬂ’i‘) prssed Titer e o
ahango, at ths Intedoy, moy codese or. principles,
Bar U walbsavy thint it bs anposadlite 8610 mgunee
the Tredsury far"!ill.#llu.-rl-uumr:r‘r' ofis pwn fune-
tiomay of Ao give the Fxeootive u tentlipast of (o
paatrotize it wall lose byoghe propased sepimin,

[ whichy shen thv Bill for g anization eamas uy,

Lwngy have an opporiunity (o shaw. | Lave veue
wired (i assertion wlor el reflection, und
with eptire copfidence i its correcin

But samuthing more must be dore besides 1h
renttization of the Troasory,  Under ths roso-
ltiom of 1816, bt & Lo te-
coved o the dues of the Gevomment, of the
bayden shioulld resttme specie payments,  The los
el as well ne thie wsui) couts s, tmust b sy -
Bt 1 sin opposed Wl barshior: precip-
No grent pro e can be effected
without o sboel, Inu ”?lnll"'ll ik HYeTy uh: b,
L vecardingly proposed to ullow tiue tor tho toal
sequuration: and with thes viesw, Ll e diawnup an
wrrendment 1o thes bill wheoh T shall ofier we the
prruper timey 1o modify tho iesolution of 1536, hy
provading thnt ofter the fiest of Januhry nest,
three<funrihis of Wl sars dae (o the Govomment
iy be reeedved nthe notes o Speele paying
Lanhiss and that, aler the 151 !\l'u'fllrlulj' nest fol-
fwing, ot bislf; and after the 3=t of January
thereaticeymithiog hut the leenl Lurrone ¥y ol the
Uipiied States, or blls notes, or paper issued un-
dor thetr suihority, st which may by Jew b su-
thonzed 1o be reveived e duess 1 1he e
pe it thoughit to be ample, | pm potfectly dispos-
ed textend i, The periodis of littde Tnpor-
feneg i my eyes, so that the elifeey bie «fociod;

I adidition to thits, t sooms 1o e that sonme
weasure, of o pemedit] chpractier, connected with
il enrreney, ought to be ndopted, te. ease off the
presstie while the process s gowng throtgh. It
15 desirable that the Government should ko as
few nnd small demands an e spocio mamkhol us
possitile during the tme, o 2% 10 oW 10 pe-
dimeatin the way of the resumption of specie
payments.  With this view, 1 am of thet impres-
st that the sum NOCOssury for the present wanfa
of the Trensury should Le rised by a paper,
which shouldat the sume nme bive the requisie
qualities to enable it to perform the fusictions of &
paper eweulation.  oder this impression, 1 ab-
ject to theanterest to Lo allowed onthe Treasury
notes, which this bill authorizes to) be w=sued, on
the very opposite grownds that the Seuator from
Massachusetts bestows his opposition.  Me ap-
nroves plintorset, becagen 3t wonll throw themy
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